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WELCOMING SPEECH BY 

DATUK IR AHMAD FAUZI HASAN 

CEO, ENERGY COMMISSION 

AT INTERNATIONAL ENERGY REGULATORY FORUM 

11 OCTOBER 2011 @ J.W. MARRIOT  KUALA LUMPUR 

 

YBHG TAN SRI DATUK DR. AHMAD TAJUDDIN ALI 

CHAIRMAN, ENERGY COMMISSION OF MALAYSIA 

 

YANG BERUSAHA TUAN HAJI BADARUDDIN BIN MAHYUDDIN 

DEPUTY SECRETARY GENERAL (ENERGY) 

MINISTRY OF ENERGY, GREEN TECHNOLOGY AND WATER  

 

MEMBERS OF THE ENERGY COMMISSION,  

HEADS OF DEPARTMENTS AND AGENCIES, 

DISTINGUISHED LOCAL AND OVERSEAS GUESTS  

YBHG. TAN SRI-TAN SRI AND DATUK-DATUK, 

FORUM PARTICIPANTS. 

Ladies and gentlemen, 

 

Assalamualaikum, salam sejahtera dan salam 1Malaysia 

 

First of all, on behalf of the organizing committee, I would like to express 

our sincere appreciation to our Chairman, YBhg Tan Sri Datuk Dr. Ahmad 

Tajuddin Ali, for representing Yang Berhormat Dato’ Sri Peter Chin Fah 

Kui, Minister of Energy, Green Technology And Water to officiate this 

forum. 
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I’m pleased also to welcome all of you distinguished guests, chairmen, 

speakers and participants to this INTERNATIONAL ENERGY 

REGULATORY FORUM 2011. Your presence here today have indeed 

made our forum a success.  

 

The Energy Commission of Malaysia is pleased to host this inaugural 

Forum in conjunction with our 10th Anniversary. The Forum is aimed to be 

a platform for energy industry policy makers, regulators and players to gain 

insights into the latest regulatory developments in the region, as well as  to 

share experiences and ideas on the way forward for the industry.  

 

The theme, Effective Regulation for a Sustainable Energy Industry, 

explores the regulatory challenges and solutions in our efforts to ensure 

sustainability of the energy industry in the country and region.  

 

Ladies and gentlemen, 

 

The availability of indigenous energy resources is a key strategic factor in 

Malaysia's efforts to be a developed economy. In terms of oil and gas 

resources, we have the 26th largest crude oil reserves and the 14th largest 

gas reserves in the world.  

 

However, at the present rate of production, Malaysia’s oil reserves is 

estimated to last for another 24 years and natural gas for another 36 years. 

Hence, whilst Malaysia is a significant Southeast Asian producer of oil and 

gas, proven reserves are declining against a backdrop of sustained high 

economic  growth.   
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In order to meet the burgeoning domestic demand for energy, Malaysia 

imports about 25% of the natural gas supplied to the Peninsula from 

Indonesia, Vietnam, and  the Malaysia-Thailand Joint Development Area 

via cross-border pipelines.   

 

Besides gas, Malaysia also imports about 20 million tonnes of coal 

annually, which represents 100% of our coal requirement for the power 

sector, mostly from Indonesia, Australia and South Africa.  As for 

renewable resources, our efforts to harness small renewable energy 

resources over the last decade have so far met with  limited success.     

  

Ladies and gentlemen, 

 

In the power sector, as at 2010, about 52 percent of Malaysia´s electricity 

generation comes from natural gas, 40 percent coal, 5 percent hydro, and 

the rest from diesel, fuel oil and renewables.  Total installed generation 

capacity stands at 24.1 GW, comprising of 21.8 GW in the Peninsula and 

2.3 GW in East Malaysia. 

 

In terms of industry structure, Malaysia’s electricity supply industry 

structure has evolved from a monopolistic, vertically-integrated industry 

managed by government utilities, to an industry comprising government 

owned corporate utilities as well as private sector players.  

 

Today, there are three main utilities and 26 IPPs in operation in Malaysia.  

 

In keeping abreast with worldwide developments in electricity sector 

liberalisation, our government looked at restructuring and market reform of 
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the electricity supply industry in the late 1990s. Nevertheless, prompted by 

the California energy crisis, the reform plan was put on hold in 2001.  

 

Instead, in a move to strengthen the electricity supply industry, in 2001, 

Malaysia decided to adopt the Single Buyer Managed Market Model, with 

flexibility to accommodate future structural changes in the market.  

 

Ladies and gentlemen, 

 

For the future, the power industry in Malaysia is expected to experience 

robust growth over the next decade. Going into 2020, over 10,000 MW of 

new and replacement generation capacity in the peninsula is required, 

involving an estimated investment of over 40 billion ringgit. In addition to 

that, with the recent enactment of the renewable energy act 2011, 

renewable energy generation is set to become a multi-billion industry in the 

not so distant future.   

 

Against this backdrop of challenges and exciting prospects in the country’s 

oil, gas and power sector, we are indeed very fortunate to have a line-up of 

distinguished speakers and guests from  energy regulatory bodies and 

energy organisations from Australia, India, South Korea, Singapore, Sri 

Lanka, Thailand, and Malaysia, who have much influence in shaping 

national energy agendas to power economic growth in their countries and 

the region. 

 

They will update us on the latest policy and regulatory developments in the 

region and share with us their insights towards the successful 

implementation of initiatives to enhance energy security, efficiency and 
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pricing that will ensure sustainability of the energy industry. Together with 

their inputs, we will have sufficient information to exchange our views that 

would hopefully help us to transform some of the emerging issues and 

challenges into new and emerging opportunities in Malaysia and the  

region. 

 

On that note, I like to take this opportunity to thank all the 

distinguished guests, speakers and participants for your attendance 

and participation at this forum. A big thank you also to the organising 

committee members and all others who have supported and worked 

hard to make this forum a success. For our international special 

guests and speakers, I wish you a pleasant and fruitful stay in 

Malaysia.    

 

Once again, I would like to express our sincere appreciation to our 

Chairman of the Energy Commission, YBhg Tan Sri Datuk Dr. Ahmad 

Tajuddin Ali, for officiating this International Energy Regulatory Forum 

2011 on behalf of Yang Berhormat Dato’ Sri Peter Chin Fah Kui, Minister 

of Energy, Green Technology And Water.   

 

Thank you. Wassalaam.  

 


