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)! Suruhanjaya Tenaga

Energy Commission

ELECTRICITY SUPPLY ACT 1990 [ACT 447]

GUIDELINES ON LICENCE APPLICATION UNDER
THE ELECTRICITY SUPPLY ACT 1990 [ACT 447]

GP/ST/No0.52/2024

IN exercise of the powers conferred by section 50c of the Electricity Supply Act 1990

[Act 447], the Commission issues the following guidelines:

Citation and commencement
1. (1) These guidelines may be cited as the Guidelines on Licence Application
under the Electricity Supply Act 1990 [Act 447].

(2) These Guidelines shall come into operation on the date of its registration.

Interpretation
2. In these Guidelines, unless the context otherwise requires, the definitions of the

terms are as follow:
“Act” means the Electricity Supply Act 1990 [Act 447];

“‘Regulation” means the Electricity Regulations 1994 [P.U.(A) 38/1994];

‘licensee”, “public installation” and “private installation” has the meaning

assigned to it under the Act.



Purpose

3. These Guidelines specify the procedures and requirements that shall be
complied by any person who applies for a licence under section 9 of the Act.

Notice by the Commission

4, The Commission may issue written notices from time to time in relation to these
guidelines.

Revocation

5. The Guidelines on Licensing under Section 9 of the Act with registration number
of Guidelines/ST/No.5/2016 are revoked.

Date: | January 2025

DATO’ IR. TS. ABDUL RAZIB BIN DAWOOD
Chief Executive Officer

Energy Commission
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1.0 COMPLIANCE WITH LEGISLATION

1.1 In relation to licensing, any person shall comply with the requirements
under the Act and subsidiary legislations made under it particularly the

requirements provided under section 9 of the Act.

1.2  The application of a licence by any person shall be subjected to any

exemption that has been granted by the Minister as follows:

(@) Electricity Supply (Exemption) Notification 1994 [P.U.(B)
156/1994];

(b) Exemption under Section 54 [P.U.(B) 342/2008];

(c) Notification Exemption under Section 54 [P.U.(B) 307/2012]; and

(d) Notification under Section 54 [P.U.(B) 297/2024].

2.0 LICENCEACTIVITIES

2.1  The licence under section 9 of the Act is granted in accordance with the

type of installation as follows:

(@) public installation; and

(b) private installation.

Public installation

2.2 Activities under the licence for public installations are as follows:

(@) generation of electricity for the purpose of supplying or selling to
utilities such as Independent Power Producers (IPP), Large Scale
Solar (LSS), Feed In Tariff (FIiT),etc;



(b)

(€)

(d)

(€)

generation of electricity for own consumption by using renewable
energy resources such as solar photovoltaic system and selling
the excess energy to the grid under the Net Energy Metering
(NEM), Net Offset Virtual Aggregation (NOVA), etc;

generation of electricity for own consumption where the
generation asset is fully owned by the third party or investor

(leasing concept with Power Purchase Agreement);

transmission of electricity from generating station to electrical
transmission network system in Peninsular Malaysia and Labuan;

and

distribution of electricity to consumers such as TNB, SESB,
Malaysia Airports Sdn. Bhd., Pertubuhan Keselamatan Sosial
(PERKESO), Lembaga Tabung Haiji, etc.

Private installation

2.3

2.4

Activities under the licence for private installations are as follows:

(@)

(b)

generation of electricity for the purpose of own consumption such
as diesel generator, renewable energy sources i.e the solar
photovoltaic system, biogas where the asset is owned by the

consumer (outright purchase); or

generation of electricity for temporary purpose from diesel
generator for own consumption such as construction site, expo,

funfair and exhibition.

For any activity under the programmes of NEM, NOVA, FiT, SELCO,

EVCS and etc, an applicant shall comply with the requirements as stated

in the relevant Guidelines or Guide issued by the Commission.



2.5  Sample for the category of licence granted under section 9 of the Act are

as follows:

PUBLIC LICENCE

PRIVATE LICENCE

J/

3.0

3.1

3.2

GENERATION

(IPP, LSS, CO-GEN, FiT, NEM,
NEDA, SELCO)

TRANSMISSION

(TNB - PENINSULAR MALAYSIA,
SESB - F.T. LABUAN)

DISTRIBUTION
(PDL, EVCS)

. )
GENERATION

CO-GEN, SELCO (>5MW - HQ)

SELCO (<5MW - REGIONAL
OFFICE)

LICENCE APPLICATION AND APPROVAL PROCESS

Application of licence can be made through a medium of application as follows:

TYPE OF LICENCE ACTIVITES

MEDIUM OF APPLICATION

Public Installation

Private Installation with capacity of
5MW and above

Online Application System

The process and approval to a complete application shall be within the period

specified as follows:

LICENCE WORKING DAYS
Public licence less than 30MW 60
Public licence less than 5MW 30




3.3

Counting of the working days mentioned above shall begin from the day a

complete application by the applicant is received by the Commission.

For the purpose of submitting an application for a licence, the recommendation

to the date of submission and the authorities involved in the process of approval

of such application are as follows:

TYPE OF LICENCE | RECOMMENDATION DATE LICENCE
ACTIVITES OF SUBMISSION APPROVAL
Public installation less than | 1.5 months before Initial | Management

SMW

Operation Date (IOD) or

Committee of

commissioning of the Energy

project. Commission
Public  installation  with | 3 months before Initial Energy
installed capacity below | Operation Date (IOD) or| Commission
30MW commissioning of the

project.
Public  installation  with |4 months before Initial Minister
installed capacity 30MW and | Operation Date (IOD) or
above commissioning of the

project.
Private installation with | 3 months before Initial Energy
installed capacity below | Operation Date (IOD) or| Commission
30MW commissioning of the

project.
Private installation with |4 months before Initial Minister

installed capacity 30MW and
above

Operation Date (IOD) or
commissioning of the

project.
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34 Process map for licence application

APPLICATION PROCESS MAP (60 WORKING DAYS)

APPLICATION RECEIVED
THRU ONLINE SYSTEM
WILL BE REVIEWED AND
EVALUATED

SUBMISSION
COMPLETED

APPLICATION WILL BE CHECKED BY
PROCESSING OFFICER C PREPARE
WORKING PAPER

APPLICATION VETTED BY DEPUTY
DIRECTOR

CHECKED WORKING PAPER BY
DIRECTOR (JOI)

ENDORSED WORKING PAPER
BY CEO

AWORKING PAPEROR
PROPOSAL WILL BE
PRESENTED TO THE JOINT
COMMITTEE MEETING

AWORKING PAPER OR
PROPOSAL WILL BE
APPROVED IN ST BOARD
MEETING

APPLICANT WILL BE
INFORMED VIA SYSTEM,
EMAIL OR LETTER TO PAY FOR
LICENCE FEE

LICENCE FEE RECEIVED

LICENSE WILL BE ISSUED

APPROVE

APPROVE

NO

YES

NOT APPROVED

NOT APPROVED

MONITORING AND ENFORCEMENT OF
THE LICENSE TERMS AND CONDITIONS

APPLICANT WILL BE
INFORMED VIA SYSTEM
OREMAIL ORLETTEROR
PHONE AND WILL BE
REJECTED

APPLICANT WILL BE
INFORMED VIA SYSTEM
OR EMAIL OR LETTER

APPLICANT WILL BE
INFORMED VIA SYSTEM
OR EMAIL OR LETTER



APPLICATION PROCESS MAP (30 WORKING DAYS)

APPLICATION RECEIVED
THRU ONLINE SYSTEM
WILL BE REVIEWED AND

EVALUATED
APPLICANT WILL BE
INFORMED VIA SYSTEM OR
SUBMISSION EMAIL OR LETTER OR PHONE
COMPLETED AND WILL BE REJECTED
APPLICATION WILL BE CHECKED BY
PROCESSING OFFICER C PREPARE APPLICANT WILL BE
INFORMED VIA SYSTEM

OR EMAILORLETTER

WORKING PAPER

APPLICATION VETTED BY DEPUTY APPLICANT WILL BE
INFORMED VIA SYSTEM
DIRECTOR OR EMAIL OR LETTER
NOT APPROVED APPLICANT WILL BE
APPLICATION APPROVED
INFORMED VIA SYSTEM
BY MANAGEMENT OR EMAIL OR LETTER
COMMITTEE
APPROVE
APPLICANT WILL BE
INFORMED VIA SYSTEM,
EMAIL OR LETTER TO PAY FOR
LICENCE FEE l

LICENCE FEE RECEIVED

LICENSE WILL BE ISSUED

STATUS UPDATE TO JK PELESENAN
ST (WITH MANAGEMENT) EVERY
QUARTER (JAN, APR, JULC OCT)

END

MONITORING AND
ENFORCEMENT OF THE
LICENSE TERMS AND
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4.0 CRITERIA FOR LICENCE APPLICATION

4.1  An applicant shall be an entity established, registered or recognised
under any related law in Malaysia.

4.2  The minimum requirement for paid-up capital is at least 2% of the total
project cost, or in the case of a licence for distribution activities, 2% of
the connection charges.

4.3 An applicant shall submit an application for a licence before the

commissioning of an installation.

4.4  The criteria to be complied with by the applicant shall include and varies

based on licence activities, but not limited to the information as follows:

(@) all drawings, plans and specifications shall be submitted by a
competent person in accordance with regulation 65 of the
Regulations or endorsed by a Professional Engineer with
Practising Certificate registered under the Registration of
Engineers Act 1967 [Act 138];

(b) an applicant must possess a valid land title/tenancy agreement/

concession agreement of the said premise in his application;

(c) requirements provided under the relevant Guide issued by the

Commission in relation to an application for a licence.

5.0 COMPLIANCE TO GUIDELINES AND ANY OTHER REQUIREMENTS

5.1 The applicant shall comply with the requirements provided under any

relevant guidelines or guide issued by the Commission.

13



6.0

7.0

5.2  The guide or guidelines referred to in paragraph 5.1 shall include but not

limited to—

(@)

(b)

(©)

Guidelines for Solar Photovoltaic Installation under Net Offset
Virtual Aggregations (NOVA) Programme for Peninsular

Malaysia;

Guidelines for Solar Photovoltaic Installation under the
Programme of NEM Rakyat and NEM GoMEN in Peninsular

Malaysia; and

Guidelines on the Connection of Solar Photovoltaic Installation

for Self-Consumption.

LICENCE FEES

The relevant licence fees are in accordance with the fees specified under the

the Regulations.

OFFENCES

Related offences for the purpose of the licensing under the Act are as follows:

(a) subsection 37(4) of the Act in relation to offences

(4) Any person who, in contravention of section 9, uses, works or

operates, or permits to be used, worked or operated any installation

commits an offence and shall, on conviction, be liable to a fine not

exceeding fifty thousand ringgit and to a further fine not exceeding one

thousand ringgit for every day or part of a day during which the offence

continues after conviction;

14



(b)

(©)

subsection 37(5) of the Act in relation to offences

(5) Any person who, in contravention of section 9, supplies electricity
from an installation to or for the use of any person commits an offence
and shall, on conviction, be liable to a fine not exceeding one hundred

thousand ringqgit, and to a further fine not exceeding one thousand

ringgit for every day or part of a day during which the offence

continues after conviction; and

section 50E of the Act in relation to offence for non-compliance with

codes, quidelines or directions of the Commission

A person who fails to comply with any codes, guidelines or directions
of the Commission issued under this Act commits an offence and
shall, on conviction, be liable to a fine not exceeding two hundred
thousand ringgit or to imprisonment for a term not exceeding two years
or to both.

ENERGY COMMISSION CONTACT INFORMATION

HEADQUARTERS

Suruhanjaya Tenaga (Energy Commission)

No. 12, Jalan Tun Hussein, Precinct 2, 62100 Putrajaya, Malaysia
T: (603) 8870 8500
F: (603) 8888 8637

WwWw.Sst.gov.my
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REGIONAL OFFICES

CONTACT NUMBER

Pulau Pinang, Kedah &
Perlis

ADDRESS
Tingkat 10, Bangunan KWSP
13700, Seberang Jaya,
Butterworth

PULAU PINANG

T:04 398 8255
F: 04 390 0255

Perak

Tingkat 1, Bangunan KWSP
Jalan Greentown

30450 Ipoh

PERAK

T:05 253 5413
F: 05 255 3525

Kelantan & Terengganu

Tingkat 6, Bangunan KWSP
Jalan Padang Garong
15000 Kota Bharu
KELANTAN

T:09 748 7390
F: 09 744 5498

Pahang

Tingkat 7, Menara Zenith
Jalan Putra Square 6
25000 Kuantan
PAHANG

T:09 514 2803
F: 09 514 2804

Selangor, Kuala Lumpur &
Putrajaya

Tingkat 10, Menara PKNS
No 17, Jalan Yong Shook Lin
46050 Petaling Jaya

T:03 7955 8930
F: 03 7955 8939

Sembilan & Melaka

Jalan Persekutuan, MITC
75450 Ayer Keroh
MELAKA

SELANGOR

Johor Suite 18A, Aras 18 T: 07 224 8861
Menara ANSAR 65, Jalan | F: 07 224 9410
Trus
80000 Johor

W.P. Labuan, Negeri | Tingkat 3, Wisma Perkeso T: 06 231 9594

F: 06 231-9620

SURUHANJAYA TENAGA (ENERGY COMMISSION)
No. 12, Jalan Tun Hussein, Precinct 2

62100 Putrajaya, Malaysia.

T : 03-8870 8500
F : 03-8870 8637

WWW.St.gov.my
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