
Gas price in Sabah must rise to boost market 
by D KANYAKUMARI 

INCREASING the gas price 
in Sabah would allow the go-
vernment to tap into the state's 
full potential after seeing the 
improved r e tu rn on invest-
ment (ROI) in the gas industry 
there. 

Energy Commission acting 
CEO Ir Azhar O m a r said in 
addit ion to logistical issues, 
the main concern when loo-
king.into the Sabah gas market 
is the price. -

"The gas price in Sabah is 
lower compared to the price in 
the p e n i n s u l a , there fore , I 
think it can be a big potential 
for Sabah if we can manage the 

gas price issues," he said at 
the International Gas Union's 
Gas Forum. 

Gas Malays i a Bhd CEO 
A h m a d H a s h i m i A b d u l 
Manap said the si tuat ion in 
Sabah is d i f fe ren t . The in-
dus t r ies are isolated which 
makes investment distribution 
difficult. 

"If you have isolated custo-
mers, you need to build longer 
pipelines and when it comes 
down to it, it's a quest ion of 
ROI," he said. 

Ahmad Hashimi added that 
the political si tuation in the 
state also poses cha l lenges 
to the deve lopmen t of the 
market. 

"To help utility or gas com-
pan ies to invest and make 
p rope r r e tu rns , the marke t 
needs some sort of promotion 
or incentives f rom the state 
or the federal government ," 
he said.' 

The Malaysian Gas Associa-
t ion p res iden t Haz l i Sham 
Kassim said it is the right time 
to transform the industry and 
make it sustainable. 

"The market reforms imple-
men ted by the gove rnmen t 
include gas price rationalisa-
tion, liberation of the gas mar-
ket and also the introduction 
of the third-party access. 

"These r e fo rms wil l help 
increase market competition, 

offer a l ternat ives to consu-
mers, as well as ensure energy 
securi ty for the country," he 
said. 

He added that efficient use 
of energy can be enhanced by 
using natural gas as fuel. 

"Gas turbines in a combined 
cycle m o d e offers the most 
efficient mode of generating 
electricity. 

"At more than 60% efficiency, 
a combined cycle power plant 
emits much less carbon dioxide 
a n d h a r d l y any po l lu t an t . 
Cogeneration us ing gas tur-
bines can even reach efficien-
cies exceed ing 85%," sa id 
Hazli Sham. 

A f t e r t h e g o v e r n m e n t 

approved the price revision 
for the energy, the natural gas 
tariff for non-power sector in 
the peninsula will increase to 
16% from Jan 1 next year. 

Gas Malaysia h a d ear l ier 
said that the average base tar-
iff from Jan 1 to June 30, 2018, 
wil l increase f rom RM28.05 
per one mill ion British ther-
mal units (MMBtu) to RM30.90 
MMBtu as prescr ibed u n d e r 
the incentive-based regulation 
framework. 

However, due to the higher 
l i que f i ed n a t u r a l gas pr ice 
against the reference price in 
the base tariff for the s t ipu-
lated per iod , a su rcharge of 
RM1.62 per MMBtu will apply 

to all tariff categories under 
t he gas cost p a s s - t h r o u g h 
(GCPT) mechanism. 

The government had rati-
fied Gas Malaysia last Decem-
ber to b r ing into effect the 
revision of the natural gas ta-
riff f rom Jan 1, 2017, until Dec 
31, 2019. This will allow the 
changes in the price of gas to 
be p a s s e d t h r o u g h via the 
GCPT mechan i sm every six 
months. 

The tariff revision is ex-
pected to contribute towards 
Gas Malaysia's financial posi-
t ion for the f inanc ia l year 
end ing Dec 31, 2018, the com-
pany noted in a filing to Bursa 
Malaysia. 
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