
Gas Malaysia ups natural gas tariff 
by NG MIN SHEN 

G A S Malaysia Bhd has raised 
the n a t u r a l gas tariff for the 
non-power sector in Pen insu-
lar Malays ia to RM31.92 pe r 
one mi l l i on Bri t ish t h e r m a l 
un i t s (MMBtu) f rom RM30.90 
per MMBtu, f rom July 1, 2018, 
to Dec 31,2018. 

However , w i t h the imple -
menta t ion of a su rcharge due 
to higher actual gas costs, the 
average effective tariff will be 
RM32.69 for the same period. 

In a s ta tement to t he local 
bourse yesterday, Gas Malay-

sia s ta ted that it had received 
approval f rom the government 
via a le t ter f r o m the Energy 
C o m m i s s i o n d a t e d June 12, 
2018, to effect the na tura l gas 
tariff revision. 

U n d e r the incent ive-based 
r e g u l a t i o n f r a m e w o r k p r e -
scribed by the government, the 
base tariff is set for a. regula-
tory per iod of three years f rom 
January 2017. 

T h e f r a m e w o r k a l l o w s 
c h a n g e s in gas cos ts to be 
p a s s e d t h r o u g h via the Gas 
Cos t Pass T h r o u g h (GCPT) 
mechan i sm every six months. 

"The average n a t u r a l gas 
base tariff is set at RM31.92 per 
M M B t u fo r t h e p e r i o d of 
Ju ly-December 2018, in l ine 
wi th Gas Malaysia's announce-
ment on Dec 28,2016. 

" I n a d d i t i o n , u n d e r t h e 
GCPT mechanism, a surcharge 
of 77 sen per MMBtu will apply 
to all tariff categories due to 
t he h i g h e r ac tua l gas cos ts 
against the reference gas costs 
in the base tariff in this period. 

"This t ranslates to an aver-
age effective tariff of RM32.69 
pe r MMBtu , " t he s t a t emen t 
read. 

Gas Malays ia a d d e d t ha t 
while the tariff revision has no 
material impact on the group's 
b u s i n e s s o p e r a t i o n s , it is 
expec ted to cont r ibute posi-
t ively t o w a r d s the f inanc ia l 
position of the company for the 
f inancia l year end ing Dec 31, 
2018. 

S h a r e s of G a s M a l a y s i a 
c losed f o u r sen , or 1.38%, 
h ighe r at RM2.94 yes t e rday 
a g a i n s t t he p r e v i o u s d a y ' s 
close of RM2.90, g iv ing it a 
m a r k e t c a p i t a l i s a t i o n of 
RM3.72 billion. The stock saw 
107,000 shares changing hands . 
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