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Tariff adjustment explained

IBR allows EC to
check actual cost
of generating
electricity every
-six months

KUALA LUMPUR

HE following is the tran-
script of an interview with
Energy Commission Elec-
tricity Pricing Unit, Energy
Development and Market Regula-
tory Department head Marlinda
Mohd Rosli on Radio Televisyen
Malaysia TV1's Nadi Seri Pagi pro-
gramme.
The interview, titled, “Electricity
Tariff Rebate Adjustment” was
aired on July 19.

Q: What are the main functions
of the Energy Commission
(EC).

At In a nutshell, the EC has three
main functions. Firstly, we need to
ensure that electricity supply is
guaranteed and reliable at all
times. This means it is always avail-

Marlinda Mohd Rosli

able. Secondly, the supply is done in
a cost effective manner while the
tariff is set at a reasonable rate.
And thirdly, the safe supply of elec-
tricity.

In addition, we advise the gov-
ernment on the development of the
electricity supply industry, as well
as promote the use of smart energy
among consumers.

Q: The tariff rate adjustment
will be reviewed under the Im-
balance Cost Pass-Through
(ICPT) mechanism every six
months. During this period,
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what are the factors that will be
considered to determine or set
the adjustment?

A: The mechanism that we are dis-
cussing today is known as the ICPT
mechanism.

It is part of the New Electricity
Policy Appraisal Framework known
as the Incentive-Based Regulation
(IBR], which was approved by the
government and implemented
since January 2014.

Through the IBR mechanism, we
examine the actual cost of gener-
ating electricity every six months.

However, this time around, the
Minister [of Energy, Green Technol-
ogy and Water] announced on June
30 that the government would
spend RM1.3 billion to ensure that
the current tariff rate remains un-
changed.

Hence, what we will review in the
next six months is the actual cost
compared with the base tariff cost
that was set in January 2014.

From this perspective, there has
been an increase in fuel prices that
we should pass on to consumers,
but the government had absorbed
it.

In addition, under the second
component, the government has
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